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ABSTRACT

The present paper seeks to identify the obstacles and problems, in Creating an appropriate
environment for the villagers of the border and deprived Marivan and Sarvabad County to
entrepreneurial micro businesses. Data gathering in the theoretical part was done by using
documentary resources and in the practical section with survey method and based on distribution
of questionnaire among 78 employed rural in the micro businesses and 25 knowledgeable and
specialized developers in rural issues who were chosen by using Purposeful sampling method.
Data analysis was performed by inferential statistics (factor analysis and Pearson correlation and
partial correlation) and indicates that in total, there are four factors including; weakness in
planning, executive performance of public institutions and Failure to supply infrastructure and
services and facilities, weaknesses in marketing, sales and technical and practical barriers,
Social and cultural barriers and constraints training and financial resources constraints, are most
important obstacles facing tendency of villagers to operate in entrepreneurial micro businesses
in the villages of the region. Among them, weakness in planning, executive performance of
public institutions and Failure to supply infrastructure and services and facilities have the
greatest impact on the tendency of villagers to entrepreneurial micro businesses. Also, the
results showed that due to the extent and intensity of the impact of these environmental barriers
in the region, personal and contextual variables can not neutralize their impact on the
willingness of villagers to entrepreneurial micro-businesses.

Copyright©2020, Geography and Development. This is an open-access article distributed under the terms of the Creative Commons
Attribution- noncommercial 4.0 International License which permits copy and redistribute the material just in noncommercial usages,
provided the original work is properly cited.

Extended Abstract

1-Introduction

urdistan province is one of the border
provinces of the country which has high
unemployment
marginalized in the centralized planning

of the

unemployment rate of 16.3 percent, accounting for
about 2.8 percent of the country's totalunemployment,
and a 16.3 percent unemployment rate of about 3.7
percent, which is higher than the rest of the country in
terms of unemployment. Kurdistan is third after
Kermanshah and Chaharmahal va Bakhtiari. About 21
percent of the unemployed live in rural areas, and the
unemployment rate in the rural community is 11.2
percent.. 81 percent of Sarvabad and 21 percent of

rate due to being

country. This province has a
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Marivan county are in rural areas with respectively
28.2 percent and 11.3 percent unemployment
respectively. On the other hand, many of the rural
active forces in the two conties also have to work in
big cities and in hard jobs to earn Income and
employment. However, the rural areas of these two
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border towns have great potential in the areas of
agriculture, tourism, services and micro-industrial
production, and because of their strategic location
and proximity to the Iragi Kurdistan region,
Providing diversification to the economies of these
Deprived and isolated villages that rely solely on
traditional low-income agriculture through the
creation and support of innovative small businesses.
Now, it has to be considered why, despite the
different potentials and capabilities of the rural areas
of these cities, there is still a culture of self-
employment and entrepreneurship and the creation
of micro-businesses that can provide an unmatched
solution to the problem and be the unemployed
monster, Could it not be prevalent among young
people and economic activists in these rural areas?

2-Methods and Material

The applied research is descriptive-analytical and is
of survey type. In gathering the required
information, the theoretical part of the documentary
sources and the practical part of the interview,
observation and questionnaire were used. In this
way, first, by deductive method, using previous
studies, environmental barriers, identified and then
approved and generalized in the form of a
questionnaire to the statistical population of the
research, and later, to analyzing the findings of Field
observations and semi-structured interviews were
used. The statistical population of this study consists
of city development officials, councils and Dehyari,
researchers and academics in the area of rural
development in the area and ultimately the owners
of rural micro businesses in two counties of Marivan
and Sarvabad. In the group of officials and experts
in the city 32 individuals were selected through
purposeful sampling. Also, by identifying the offices
of the two owners of innovative small businesses,
they were identified and based on the low number of
these individuals, 78 people were used. To analyze
the data, the Factor analysis test was used to
summarize and determine the main barriers to
creating an optimal entrepreneurial environment in
the study area. Face and content validity were also
confirmed by distributing 20 questionnaires as pre-
test as well as confirmation by area academic
experts with similar research backgrounds and the
reliability of responses by calculating Cronbach's
alpha coefficient equal to 0.78 was confirmed.

The counties of Marivan and Sarvabad are located in
the center of the cities of Marivan and Sarvabad, one

of the 10 counties of the Kurdistan province in the
west of province and is located of Iraq. Marivan has
46711 inhabitants in rural areas and Saravabad has
36843 thousand or 81.5% of the total population in
rural areas.

3-Results and Discussion

Initially, to determine the most important
environmental barriers affecting rural people's
tendency to set up and run microenterprises in rural
areas was used of the factor analysis. The result was
a reduction of 40 initial indices to 34 main indices in
the form of 4 factors that explain 76.54% of the
variance in total.

-The first factor

By looking at the aggregated indicators in this
factor, it can be concluded that the indicators are
generally weak in the performance of the responsible
development institutions in the region and the
inadequacy of the services, facilities and
infrastructure required to set up. and the continuity
of entrepreneurial businesses in the region, so it can
be called (legal barriers, policy weaknesses and
inadequate infrastructure, services and facilities for
microenterprises). The high correlation coefficient in
this factor reflects the consensus of the respondents
on the cumulative indicators in this factor.
Meanwhile, the lack of a comprehensive program
for rural development in the region, focusing on
microenterprises with a factor of 0.928, the country's
economic turbulence index, and an increase in daily
production costs with a factor of 0.907, and a lack of
conversion industries in the region. With a factor of
0.890, it had the highest factor loadings or
correlation with the factor. Respondents believe that
these indices play the most role in creating this
barrier. There are no indices of collateral or
collateral for government loans with a with a factor
0.851 and high interest rates of bank loans with a
factor of 0.577. That accumulated in this index also
points to the continuing problem of legislation in the
area of financial support to villagers.

-The Second Factor

Looking at aggregated indicators, this factor can be
named (marketing weaknesses, sales and technical
and practical barriers to starting up and sustaining
entrepreneurial micro businesses in rural areas).

In this factor, indicators of low level of rural practical
skills with a factor 0.929, difficulty of competing rural
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women with rural men and urban business owners
with0.908,and lack of networking and communication
between entrepreneurs and economic activists in rural
areas with a factor 0.889, they have the highest factor
loadings or in other words the highest correlation with
the factor.

-The third factor

Looking at aggregated indicators, in this factor can
name (social and cultural barriers and educational
constraints on setting up and running micro-
entrepreneurial businesses). Aggregation of these two
components in one factor indicates the importance of
formal and informal education in creating a favorable
environment for entrepreneurship in Lonely and
deprived villages.

In the meantime the indicators of weaknesses and lack
of formal and informal education in promoting rural
entrepreneurship with a factor of 0.906, a dominance
of fatalist culture in rural areas with a factor of 0.893
and a lack of co-operative and productive co-
operative cultures at a rural level of 0.873, They have
the highest factor loadings and correlation with this
factor.

-The fourth factor

Looking at the aggregated indicators, this factor can
be named ((weak financial resources in setting up and
sustaining micro-entrepreneurial businesses)). The
indicators that have the most factor or correlation in
this factor are the personal capital deficit index with
the factor of 0.890 and then the banks' uncertainty
index for the success of rural micro businesses with
the factor load of 0.872. The lack of funding in the
rural areas of the study area, where economic poverty
is clearly present, threatens the ground for any activity
to create startups and businesses.

4-Conclusion

The results of factor analysis reduced the 40 initial
indices in the form of 4 factors (barriers) to 34 main
indices. The identified barriers were: legal barriers,
policy weaknesses and inadequate infrastructure,
services and facilities; marketing Weakness, sales and
technical and practical barriers; social and cultural
barriers; and educational and resource constraints.
Financial Weakness. A look at the identified barriers
indicates that the region's business environment faces
numerous failures that hinder entrepreneurial growth
and entrepreneurial activities of business owners, as a
result of what is clearly a in the level of the region and
one of the main reasons for the poor quality of life of
the villagers is poverty and unemployment,
Dominating the culture of dependency and

appreciation in rural environments is in conflict with
self-employment culture, work and effort, and
creating the right environment for local micro
businesses to thrive and innovate. The study area has
many capabilities in the fields of tourism, horticulture,
agriculture, livestock, cross-border trade, fisheries and
aquaculture. Due to the nature of these jobs that do
not require much expertise and capital, the desirability
of a business environment based on competitiveness
and innovation can lead to the development of
sustainable and prosperous areas and the desirable
quality of life in the villages. Contrary to the current
situation, small businesses in these areas with low
resilience, traditionally, and with little income, enjoy
the relative advantages of villages.

Keywords:Environmentalbarriers,Smallentrepreneurial
businesses, Orientation of the villagers, Entrepreneurial
environment, Marivan and Sarvabad counties.
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